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PAGE 01 QUITO 04584 121433Z 

ACTION OPIC-06 

INFO OCT-OI ARA-14 ISO-00 EB-07 AID-05 L-03 /036 W 

021073 I2I7I7Z/46 

R 1I22I0Z JUL 77 
FM AMEMBASSY QUITO 
TO SECSTATE WASHDC 5023 

UNCLAS QUITO 4584 

E.O. 11652: N/A 
TAGS: EINV 

SUBJECT: OPIC POLITICAL RISK INSURANCE PROGRAM 

REP: STATE 160274 

1. THE SUCCESSOR TO ROQUE CANADAS IS AMB. OLMEDO 
MONTEVERDE. 

2. EMBASSY E/C COUNSELOR HAS VISITED AMB MONTEVERDE 
SEVEAL TIMES SINCE LATTER ASSUMED OFFICE IN APRIL OF 
THIS YEAR, TO DISCUSS OPIC PROGRAMS AND REQUEST PROMPT 
GOE ACTION TOWARDS EXCHANGE OF NOTES RE INVESTMENT 
GUARANTEES. MOST RECENT DISCUSSION WAS HELD JUNE 30; 

MONTEVERDE REPORTED THAT PONMIN'S LEGAL DIVISION WAS 
EXAMINING A TEXT THAT HAD BEEN DRAFTED BY CANADAS FOR 
THE EXCHANGE OF NOTES, ALONG WITH THE CHANGE REQUESTED 
BY MANSBACH OF OPIC. MONTEVERDE SAID HE EXPECTED A 
DECISION TO COME FORTH BY MID- JULY, AND THAT HE WOULD 
INFORM THE E/C CONSELOR PROMPTY. 

3. E/C CONSELOR HAS ALSO DISCUSSED THIS TOPIC WITH 
MINISTER OF INDUSTRY, COMMERCE, AND INTEGRATION 
SEVERAL TIMES IN RECENT MONTHS. MINISTER HAS SAID 

HE SEES NO REASON TO OBJECT TO THE CHANGE PROPOSED BY 
MANSBACH (I.E., THAT INVESTMENT DISPUTES BE SETTLED 
IN A MANNER "NOT INCONSISTENT WITH" VICE "CONSISTENT 
UNCLASSIFIED 
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WITH" ECONOMIC LAW). THE COUNSELOR ON SEVERAL OCCASIONS 
URGED THE MINISTER TO WEIGH IN AT THE POREIGN MINISTRY. 

RECENTLY, THE MINISTER REPORTED HE HAD EXPRESSED HIS 
VIEWS DIRECTLY TO THE FOREIGN MINISTER; BUT THE LATTER 
RESIGNED SHORTLY THEREAPTER. 

4. EMBASSY WILL RAISE THIS TOPIC ONCE AGAIN WITH 
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MONTEVERDE IE HE HAS NOT REPORTED A POSITIVE RESPONSE 
BY JULY 18. 

CORR 
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